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 The big question in the markets is whether the deferment of an India weightage upgrade by the MSCI was 

responsible for the sharp fall in Indian markets. The MSCI had decided to hike India’s weightage in the 
benchmark index by 100 bps which would have resulted in an inflow of $15 billion into India. When the up-
grade got deferred, there was a bout of selling from ETFs and index funds. In addition, large institutions were 
forced to unwind their long futures position, which explains the sharp fall in the frontline stocks. However, 
the global weaknesses would have still remained a major issue for India. 

 
 The impact of the COVID-19 and the shutdowns were visible in the sales numbers of CVs in the month of 

March 2020. Ashok Leyland reported a 90% fall in its domestic and international sales put together after the 
sharp rise in shutdowns across plants. Ashok Leyland saw a 93% fall in commercial vehicles and a 68% fall 
in the sale of buses. Even in the case of Tata Motors, the sales of CVs were down nearly 90% for the month 
of March. Even M&M witnessed a 90% fall in sales of commercial vehicles while Eicher was slightly better 
off (in its Volvo JV) with sales falling by 80% in the month. Overall it was CV carnage. 

 
 With demand for steel under stress following the massive shutdown across India, Tata Steel has decided to 

cut production of steel in India. It will scale down its production across all the four cities including its princi-
pal manufacturing plant at Jamshedpur. Most of its European customers had ceased production and that had 
resulted in a sharp fall in demand for steel (especially from car makers). Europe has become the new epicen-
tre of the Coronavirus pandemic and the shutdowns are likely to continue for quite some time as Italy, Spain, 
France and UK grapple with rising deaths from the COVID-19 virus. 

 
 Just a couple of days after India Nivesh shut down its PMS operations; it has taken a decision to shut down its 

business completely due to the deep losses triggered by the fall in the markets. The broker made an announce-
ment to the exchange that it was ceasing all operations voluntarily as at end of Wednesday and would not ac-
cept any further orders. India Nivesh is also said to have had heavy borrowings and the status of these bor-
rowings is not too clear at this point. It is estimated that the broking house had to take deep losses in the 
stocks of a particular group and that resulted in the losses. 

 
 With the merger of Hindustan Unilever and Glaxo Consumer completed, the next big challenge for HUVR 

will be to manage the integration include the integration of operations, brands and cultures of the two mar-
quee international brands. Both are based out of Britain. HUVR had long wanted to enter health drinks seg-
ment and this acquisition gives them access to brands like Horlicks, Boost, Maltova and Viva. The merger 
will take the combined food business to over Rs.12,000 crore. The first challenge for HUVR will be formally 
complete the process of merger by integrating IT, systems, sales, distribution and procurement across both the 
companies. Here the focus will be to manage synergies and avoid overlaps. The second issue of culture inte-
grations will be the more challenging part and will be an ongoing task. 

 
 COVID-19 situation continues to remain grim with the situation becoming a little more acute in India as of 

the end of 01 April. The number of confirmed cases in the world crossed 9.25 lakhs (80,000 new cases) with 
more than 46,400 deaths (10% increase). The US leads the list of COVID-19 affliction cases with over 2.10 
lakh persons affected and the death toll crossing 4700. Italy continues to lead in number of deaths with over 
13,150 casualties followed by Spain with 9,150 casualties. UK is a growing worry with 30,000 cases and 
close to 2400 casualties. India has seen 2000 cases with around 58 casualties. 
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